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ANNEXURE-1

SAFKO SPINNING MILLS LTD.
et e et fors ;

123, Bankers Row, West Nakhalpara, Tejgaon, Dhaka-1215
Phone: 880-2-9102474, Fax: 880-2-9124349, E-mail: safko@saihamgroup.com

The CEO and CFO’s Certification to the Board

We have reviewed the financial statements of Safko Spinning Mills Ltd. for the year ended 31st
December, 2014 and that to the best of our knowledge and belief:

a) These statements do not contain any materially untrue statement or omit any material fact or
contain statements that might be misleading;

b) These financial statements together present a true and fair view of the company’s affairs and
are in compliance with existing accounting standards and applicable laws;

There are, to the best of our knowledge and belief, no transactions entered into by the company during -
the year which are fraudulent, illegal or violation of the company’s code of conduct. )

P2y Bl

S.A.B.M. Humayuri Masudur Rahman Khan
Managing Director Chief Financial Officer

Dated: Dhaka
30 April, 2015 \

Regd. Office: Noyapara, P.O. Saiham Nagar, P.S. Madhabpur, Dist. Habiganj -3333
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ANNEXURE-II

SAFKO SPINNING MILLS LTD.
et Prifae e fos

123, Bankers Row, West Nakhalpara, Tejgaon, Dhaka-1215
Phone: 880-2-9102474, Fax: 880-2-9124349, E-mail: safko@saihamgroup.com

AUDIT COMMITTEE REPORT
For the year 2014

The audit committee of SAFKO SPINNING MILLS LTD. was formed as per the terms of reference
approved by the Board in accordance with the notification of Bangladesh Securities and Exchange
Commission no. SEC/CMRRCD/2006-158/134/Admin/44, dated 7th August, 2012.

The Audit Committee of Safko Spinning Mills Ltd. comprises of 3 Directors nominated by the Board of
Directors of the company, headed by the Independent Director as follows:

Mr. Syed Nasir Uddin Haider Independent Director : Chairman
Mr. Syed Sageb Ahmed Director : Member
Mrs. Syeda Momena Begum Director : Member

The scope of Audit Committee was defined as under:

a) Review and recommend to the Board to approve the quarterly, half yearly and annual financial
statements prepared for statutory purpose.

b) Monitor and oversee choice of accounting policies and principles, internal control risk management
process, auditing matter, hiring and performance of external auditors;

c¢) Review statement of significant related party transactions submitted by the management;

d) Carry on a supervision role to safeguard the system of governance and independence of statutory
auditors; and

e) Review and consider the report of internal auditors and statutory auditors’ observation on internal
control.

Activities carried out during the year:
During the year 2014 four Audit Committee meeting were held to carry out the above activities.

The committee reviewed the quarterly, half yearly and annual financial statements of the company and
recommended to the Board for consideration. The committee had overseen, reviewed and approved
the procedure and task of the internal audit, financial report preparation and the external audit reports
in compliance with the accounting standers and other legal requirements before recommending it to the
Board for approval. The committee found adequate arrangements to present a true and fair view of the
activities and the financial status of the company and did not find any material deviation, discrepancy
or any adverse finding/observation in the areas of reporting.

MW“—%\\MM
Syed Nasir Uddin Haider
Chairman

Audit Committee

Date : 30 April, 2015

Regd. Office: Noyapara, P.O. Saiham Nagar, P.S. Madhabpur, Dist. Habiganj -3333
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Malek Siddiqui Wali PHONE: OFF: +88029513471
CHARTERED ACCOUNTANTS RES: 8615256: 8622175
Partners: Md. Waliullah, FCA FAX: +88029516236

Swadesh Ranjan Saha, FCA
Md. Habibur Rahman Sarker, FCA
Anjan Malik, FCA

E-mail: wali @satcombd.com
9-G, Motijheel C/A, 2nd Floor
Dhaka-1000, Bangladesh

Certificate of compliance of corporate governance guidelines to the shareholders of

Safko Spinning Mills Limited

We have examined the compliance of the conditions of corporate governance guidelines of the
Bangladesh Securities and Exchange Commission (BSEC) by Safko Spinning Mills Limited for the
year ended on December 31, 2014 as stipulated in clause 7(i) of the BSEC notification no.
SEC/CMRRCD/2006-158/Admin/44 dated August 07, 2012.

The compliance of the conditions of corporate governance guidelines as stated in the aforesaid
notification and reporting of the status of compliance is the responsibility of the management of Safko
Spinning Mills Limited. Our examination for the purpose of issuing this certification was limited to the
checking of procedure and implementation thereof, adopted by Safko Spinning Mills Limited for
ensuring the compliance of conditions of corporate governance and correct reporting of compliance
status on the attached statement on the basis of evidence gathered and representation received.

To the best of our information and according to the explanations given to us, we certify that, as
reported on the attached status of compliance statement, Safko Spinning Mills Limited has complied
with condition of corporate governance stipulated in the above mentioned BSEC notification dated

August 07, 2012.

Dated: Dhaka Malek Siddiqui Wali
April 30, 2015 Chartered Accountants

Associated from of Reddy Siddiqui & Kabani, Park View, 183-189 The Vale, London. W3 7RW. UK
E-mail: mail @reddysiddiqui.com, Website: www.reddysiddiqui.com
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