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Safko Spinning Mills Limited
Statement of Financial Position
As at December 31, 2022

Amount in Taka
Particul
== Notes December 31, 2022 June 30, 2022
ASSETS
Non-current Assets 1,485,970,804 1,499,430,385
Property, Plant and Equipment 3 1,372,174,663 1,390,881,732
Intangible Assets 4 58,061 64,512
Right of Use Asset 5 328,080 574,140
Investment in Property 6 113,410,000 107,910,000
Current Assets 533,290,299 548,639,515
Inventories 7 372,984,935 382,793,612
Trade Debtors 8 59,522,549 61,670,403
Advances, Deposits and Prepayments 9 69,748,788 86,853,731
Investment in FDR 10 12,449,858 12,379,802
Cash and Cash Equivalents 11 18,584,170 4,941,968
Total Assets 2,019,261,103 2,048,069,899
EQUITY AND LIABILITIES
Shareholders' Equity 577,174,504 642,744,705
Share Capital 12 299,817,160 299,817,160
Revaluation Reserve 13 552,228,651 554,088,813
Retained Earnings/(Deficit) (274,871,307) (211,161,268)
Non-current Liabilities 1,136,613,784 1,112,780,331
Non Current Portion of Term-loan 14.03 1,033,851,920 998,275,871
Deferred Tax Liabilities 15 101,998,102 113,757,562
Lease Liability 17 763,761 746,897
Current Liabilities 305,472,814 292,544,863
Current Portion of Term-loan 14.03 243,149,571 234,339,976
Loan from Directors 16 12,505,000 12,505,000
Liabilities for Expenses and Others 18 17,542,287 14,867,300
Unclaimed Dividend Account 19 611,585 611,585
Provision for Tax 20 31,664,372 30,221,002
Total Equity and Liabilities 2,019,261,103 2,048,069,899
Net Assets Value per Share (NAV) 27 19.25 21.44
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" The annexed notes 1 to 31 and Annexure-A, B & C form an integral part of these financial statements.
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Safko Spinning Mills Limited

Statement of Profit or Loss and Other Comprehensive Income
For the year ended December 31, 2022

Amount In Taka

July 01, 2022 to

October 01, 2022

Particulars Notes July 01, 2021 to October 01, 2021 to
December 31 3 to December 31
! ' 202
2022 December 31, 2021 2022 December 31, 1
Sales Revenue 21 240,512,067 303,786,325 106,153,245 174,394,025
Cost of Goods Sold 22 (217,737,867) (248,884,585) (98,227,560) (139,861,599)
Gross Profit 22,774,200 54,901,740 7,925,685 34,532,426
Others Operating Income
Others Income 23 49,468 150,518 49,468 56,480
Administrative and Marketing Expenses 24 (8,730,824) (9,282,681) (4,038,336) (4,625,778)
Operating Profit 14,092,844 45,769,577 3,936,817 29,963,128
‘Financial Expenses 25 (57,082,793) (54,091,667) (28,409,066) (26,083,396)
Expected credit loss (8,500,000) (8,500,000)
Damaged inventory (18,400,000) (18,400,000)
Profit before Tax and Cotribution to WPPF (69,889,949) (8,322,090) (51,372,249) 3,879,732
Contribution to WPPF .
Profit before Tax (69,889,949) (8,322,090) (51,372,248) 3,879,732
Income Tax Current period 26 (9.987,827) 9,411,828 - (3,390,456)
Net Profit after Tax (59,902,122) 1,089,738 (51,372,248) 489,276
Other Comprehensive Income/(Loss) -
Total Comprehensive Income for the Year (59,902,122) 1,089,738 (51,372,248) 489,276
Earnings per Share (EPS) 28 (2.00) 0.04 (1.71) 0.02

qj' he annexed notes 1 to 31 and Annexure-A, B & C form an integral part of these financial statements.
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Safko Spinning Mills Limited
Statement of Changes in Equity
For the year ended December 31, 2022

w Particutare Share Capital General Reserve Revaluation Reserve Retained Earnings Total
[Batance ar on July 0%, 2022 299 817,160 : 554 083 814 (211.161.268) 542,744,706
{Profic for the vear - . . (59.902,122) (59.902.122)
[Adksstment for Realized Depreciation of Revalued Assets - - (2,188,426 - (2,185 425)
|Adistment for Realized Depreciation of Revalued Assets and & 4dak o
“_Ulaiin Tax - - - 2,188,426 2188 425
Adgrmtment for Realized Depreciation of Revalued Assets and P
IDeteree Tax ) - 328.264 I8
{Payous Tor T% Cash Dawdend (5.996,343) (5,396 343)
|Batance a3 on September 30, 2022 299,817,160 | - 552,228,652 | (274,871,307) _577,174,505
5..4.8—!.— Share Capital General Reserve Revaluation Reserve Retained Earnings Total
.mWi_n:o« a3 on July 01, 2021 299,817,160 3,029,184 557,924,198 (218,022,359) 542,743,133
_vwﬁn for the year - - - 1,089,728 1089738 |
|Agustment 1or Realered Depreciation of Revalued Assets (2.256,109) (2,258,109}
_rnrﬂwﬁnn 1or Realized Depreciation of Revalued Assets and 2.256.109 2296109
|Deterree Tax
{Payau tor % Cash Dividend (3,029,184) (7.464,222) (10 483 408)
|Balance as on September 30, 2021 299,817,160 - 556,006,506 (222,140,734) 333,832,932 |
The annexes notes 110 31 and Annexure-A, B & C form an integral part of these financial statements.
v s A Uzt !
hairmsan Director ‘ Managing Director
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Safko Spinning Mills Limited

Statement of Cash Flows

For the year ended December 31, 2022

Amount in Taka

July to 01, 2022 July 01, 2021

Notes ’

[ aTUcHiss to December 31, to December
2022 31,2021

Cash Flows from Operating Activities

Collection from Customers and Other Income 248,351,702 283,236,843

Payment to Suppliers, Employees and Other Expenses (164,854,056)  (251,883,084)

Income tax Paid -

Net Cash Used by Operating Activities 83,497,646 31,353,759

Cash Flows from Investing Activities

Purchase of Property, Plant and Equipment -

Investment in FDR - (122,966)

Investment in Property (5,500,000)

Net Cash Used In Investing Activities (5,500,000) (122,966)

Cash Flows from Financing Activities

Financial Expenses (57,082,793) (54,091,667)

Term Loan Receipt/Paid (Net) (7,272,651) 26,439,016

Dividend - (36,000)

Loan From Directors -

Net Cash Flows from Financing Activities (64,355,444) (27,688,651)

Net Increase/(Decrease) in Cash and Cash Equivalents 13,642,201 3,542,142

Cash and Cash Equivalents at the Beginning of the Year 4,941,968 8,381,782

Cash and Cash Equivalents at the end of the year 18,584,169 11,923,924

Net Operating Cash Flows per Share 29 2.78 1.05

The annexed notes 1 to 31 and Annexure-A, B & C form an integral part of these financial statements.
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Safko Spinning Mills Limited
Notes to the Financial Statements
For the year ended December 31, 2022

1. SPECIFIC ACCOUNTING POLICIES SELECTED AND OTHER MATERIAL INFORMATION
Legal form of the Enterprise

Safko Spinning Mills Limited was incorporated vide registration no C-26103(1937)/94 in Bangladesh on June 20, 1994 as Public Limited
Company under the Companies Act 1913 (subsequently repealed by the Companies Act, 1994). The Company issued public portion of
shares and was listed with Dhaka Stock Exchange from April 12, 1999.

Address of Registered Office and Principal Place of Business
The registered office of the Company and the factory is located at Noyapara, Saiham Nagar of Habigonj District.

Principles Activities and Nature of Operations

The Company manufactures Cotton Yam, Polyester, Cotton Blended Yam, Synthetic Yarn or other yarn for sale and export purpose. The
production of the mill was stopped from January 2009 due to abnormal losses sustained by the company for the last two consecutive
years. However, the production of the mill has been started from May 25, 2010 which was informed to SEC & DSE.

2. SIGNIFICANT ACCOUNTING POLICIES AND RELEVANT INFORMATION
2.1 Basis of Preparation and Presentation of the Financial Statements

The financial statements have been prepared and the disclosures of information made in accordance with the requirements of the
Companies Act 1994, the Security Exchange Rules 1987 and IFRSs and IASs adopted by the Institute of Chartered Accountants of
Bangladesh (ICAB). The Statement of Financial Position and Statement of Profit or Loss and Other Comprehensive Income have been
prepared according to IAS 1 (Presentation of Financial Statements) based on accrual basis following going concem assumption under
generally accepted accounting principles and practices in Bangladesh and Statement of Cash Flows according to 1AS 7 ( Statement of
Cash Flows).

2.2 Recognition of Property, Plant nad Equipment and Depreciation

Property, Plant and Equipment except land and land development are stated at cost less accumulated depreciation in accordance with
1AS 16 “Property, Plant and Equipment”. Cost represent cost of acquisition of construction and include purchase price and other directly
attributable cost of bringing the assets to working conditions for its intended use, but do not include any capitalized borrowing cost. No
deprediation is charged on land and land development. Depreciation has been charged on addition of assets on monthly basis.
Depreciation on all other fixed assets are computed using the reducing balance method in amount sufficient to write off depreciable
assets over their estimated useful Ife. Expenditure for maintenance and repairs are expenses; major replacements, renewals and
betterment are capitalized. The cost and accumulated depreciation of depreciable assets retired or otherwise disposed off are eliminated
from the assets and accumulated depreciation and any gain or loss on such disposal is reflected in operations for the year.

The annual depreciation rates applicable to the principal categories are:

Land and Land Development 0%
Factory Building & other Construction 3%
Plant and Machinery 5%
Generator 15%
Gas line Installation 15%
Fumiture and Fixture ) 10%
Transport Vehicles 20%
Office Equipment 15%
Sundry Assets 10%

The management has evaluated the useful life of Factory Building & Other Construction and Plant & Machinery after fully capitalization.
According to engineers certificate the management has decided to revise the remaining useful life of these assets and accordingly

depreciation has been charged to cost of goods sold and administrative expenses consistently.

2.3 Leases:
Right-of-use assets (ROU) . -
The company recognizes the right-of-use assets (RoU) at the commencement date of the ‘2ase (i.e. the date the underying asset is

available for use). RoU assets are measured at cost less any accumulated depreciation and impairment of losses and adjusted cost

incurred, and lease payment made at or before the commencement date less any lease incentives received. Right-of-use assets are

deprecialed on a straight line basis over the lease term, or remaining period of the lease term.The company assessed all lease contracts

live in 2019 and recognized as RoU of assets of all leases as per IFRS 16.

Lease Llability
At the commencement of the lease, the company recognizes lease liabilities measured at the prusent value of lease payments inital

payment), and amount is expected to be paid under residual value of guarantees. The lease payments include fixed lease payment.

2.4 Measurement Bases Used in Preparing the Financial Statements
Al the elements of financial statements have been measured in *Historical Cost" basis which is ona of the mest commonly adopted
pases as provided in “The Framework for the Preparation and Presentaton of Financial Statements® issued by the International

Accounting Standards (1AS).
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28 Une of Eetirmstan in Prapmration of Fisges isf Sasnamante

The prrmparstion, of Sirmncis esnemnne 1 Rty wit e iheational Rrrninting Shardards ssrirse anageient ook
SElitEEE B0 meeumpditie Pt afiacs u smoeand s st Af Ba adants and fabitfing A discinanre Af the sentingert sessts and
Hebilties 2 fhe e of e fomncin ersteonanne aed cavaie and svpseane Ay e eaar partad Artial el oo fiffas Gor
fheiee mefimates Eclimane are yesd in soressfing 45 catain doris ik a3 denrsciation lakilty G autatanding <iaire ynstiee S o
ithmied teres edr

2.8 Revatustion of propesty, piart and squigeest
Beeie of valustion:

Land and iand development: Al e fime of revafuaton of land ard fard devalopment # g obrerved by the walier hat thare & 29
unfformity in price of land in the i Yying sde by tde ard Favirg equal faciities may feteh diffsrent prica athout any apparant and
convincing reasons Land and Iand development have bean ravaiyed bated on glot being purchased and aoid i the laralty Juring he
lzet few morthe The valuer ales discusead w# e loral panche ard nkaktants of that ineality at random basis o arriva af an usrage
consensus value gt 16 the presert price of the land = e oeaiity Accarding fo presant marest sondition. value of tha igrd '@ 3 raleynnt
ferm es the seller and buyer looke 21 # fom dferert pomt Moranyar & diffars fam 2 willing seffer and an urwilling sefler and sirmilary 3
wiling buyer wil have  different value than that of an urwifing buyer Land $ revalusd by Skafiq Basak § Co Chartersd Accountants 25
on September 30, 2018

Factory Building and Others Construction: The construction of civl works was evaiuated by Depraciation Paplacement Cist (DR}
approach i e. by estimating the cost of new contruction of the subject structures (with same size shape height visusl sppearancs and
imternal design) and then adjusting the amount to refiect the depreciation aiready taken on the existing faclity/structurs the wear and
tear the existing structure has sustained, and the amount and type of mantenance the faciiity has recaved Ve have aiso taken o the
enhancement of the matenal cost and the phenomenal increase of construction material and labor cost over the years and the costing
of PWD (Public Works Department) scheduie of rafes. whach is considered to be more authentic Factory buiding and others corstruction
is also revalued by Shafiq Basak & Co. Chartered Accountants as on September 30, 2013

2.7 Going concern

The company has adequate resources to continue in operation for the foreseeabie futurs. For this reason, the diractors continue 'o adopt
going concern basis in preparing the financial statements The current credit faciities and resources of the company provides snougn
fund 1o meet the present requirements of existing business

2.8 Basis of Preparation

The financial statements have been prepared based on the accrual bass of accounting foillowing Going concern assumoton and
prepared under the histoncal cost convention

2.9 Inventories
Inventones on hand are valued at lower of average cost and net reaiizatie vaiue in accordance with para 21 and 25 of IAS-2 tem wise
valuation are as follows

ttem Mathod of Valuation 1
Raw Conan At average cosl price :
Folyester Stapie Fibre At average Cosl prica f
Spare Pars Al COSt prce
FPacking Matenals Al cosl price
Waork-in-process 100% Matenas paus poron of '‘aoour charges gas chaiges & Siectne charges 1
Firushed gooas (Yam) Cost ana Manet prce shicrever s ower |

2.10 Cash and Cash Equivalents

Accoiding (o IAS 7 * Statement of Cash Fiows” cash compnses of Cash 1 hand a6d Bank J8gUsts and Casn sguivaieria ae st lem,
highly iguid imvestments that aie readily CONBNTE 10 AN0en FT0LAES Of Casn and wNich @t SuBject W an negnificant 18k of Changes
in vaiue IAS Y "Fiesentation of Financial Statements” provioes Mat Cash and Casn Equivalents ae ool resticied n uaes Considering
the provisions of IAS T and 1AS 1 Cash i hand and bank Laances hds been consddersd 38 Casi and cash aquvalens

2.11 Creditors and AcCrusis
Ligbiliies aie iecorded al INg AMOLNT 10 Le paud B T Live W seliermend ¢ ‘ssieut of juuda and serwcss ecavad Oy Me Campaiy

212 Statement of Cast Flows

Sialement of Cash Flows 15 prepaied prosgaly 0 atoxdance wih A3 7 "Siaterent o Cash Fiows” and me cash fows hom e
pperaling acivilies have been piesaiied Qied REos & Hestited Gy e Secuites 3 Eacnanye Mues, 16047 and consdennyg ha
provison Of paragiapn 18 of IAS T wien provees Val Toamieiess ae Srctuaged W Repal Dasn Flows o Opsiaing Acviuss
Using the Thisc Methoa ©

2 13 Revenue Recognlioa
The Conpany FEUREIEEE 18 veiiue Whed SNy @53 Ouie G Tes DS Taraleied 4 D% Skl ikl saaied i e ot S Re
SeviTE IBCONIRn @ e @RS 33 eeiue ot Conecs win Cusitiners |

2.46 Traae Debias




These are carried at original invaice amount This is considerad good and collectable
2.16 Workers Profit Participation Fund

dit
Workers profit participation fund has been created at the rate of 5% after charging WPPF on net profit during the year under au

2.16 Earnings per Share (EPS)

. the
The company calculates Eamings per share (EPS) in accordance with IAS 33 "Eamings per Share” which has been shown on
Statement of Profit or Loss and Other Comprehensive Income

2.17 Basic Earnings

This presents earnings for the year attritutabie to ordinary sharehoiders As thare was no preference dividend minority interest or exira
ordinary terms_the net profit after tax for the year has been considered as fully attributable to the ordinary sharehciders

2.18 Basic Earnings per Share

This has been calculated by dividing the basic earming by the weighted average number of ordinary shares outstanding dunng the
panod,



2.19 Taxation
The provision for income tax has been made @ 15% on net profit during the period

2.20 Additionat Information on Financial Statements
Responsibility for Preparation and Presentation of Financlal Statements

The Board of Directors is responsible for the preparation and presentation of Financial Statements under Section 183 of EM Companies
Act 1994 and as per the provision of *“The Framework For The Preparation And Presentation of Financial Statements” issued by the
International Accounting Standard (IAS).

Components of the Financial Statements

According to the Intemational Accounting Standard (IAS) 1 “Presentation of Financial Statements” the Complete set of Financial
Statements includes the following components:

i. Statement of Financial Position as at December 31, 2022

ii. Statement of Profit or Loss and Other Comprehensive Income (Profit and Loss Account) for the Quarter ended on December 31,
2022

iii. Statement of Changes in Equity for the Quarter ended on December 31, 2022

iv. Statement of Cash Flows for the Quarter ended on December 31, 2022

v. Accounting Policies and Explanatory notes.

2.21 Revaluation Reserve

When an assets carrying amount is increased as a reasult of revaluation, the increase amount should be credited directly to equity under
the heading of Revaluation surplus /reserve as per IAS -16: Property Plant and Equipment. The company revalued the assets of Land
and Factory Buildings and other construction which has absolutly owned by the company and The increased amount transferred to
Revaluation Reserve. The revaluation was made on 30th September 2012 which was conducted by a professional independent valuer
Axis resources td. In order to reflect the fair picture of the company as the present condition on the basis of current market price for land
and replace cost for Building.

2.22 Deferred Tax

Deferred Tax is recognised on difference between the carrying amount of assets and a liability in the Financial Statements and the
comesponding tax based used in the computation of taxable profit and is accounted for using balance sheet liability method . Deferred
tax liabilities are generally recognised for all taxable temporary difference and deferred tax assets are recognised to the extent that is
probable that the profit will be available against which deductible temporary difference, unused tax loses or unused tax credits can be
utiised . Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from initial recognition(other
than in a Business combination) of other assets and liabilities in a transaction that affect neither the taxable profit nor accounting prefit .
Considering the practies generally followed in Bangladesh the company have been reserved Deferred Tax Assets or Deferred Tax
Liabilities in accordance with IAS-12 "Income Taxes".

2.23 Risk and uncertainties for use of estimates in preparation of Financial Statements

The preparation of Financial Statements in conformity with the Intemational Accounting Standards requires management to make
estimates and assumption that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the affect financial statements and revenues and expenses during the pericd reported. Estimates are used for accounting of
certain tems such as long term contracts, depreciation and employees benefit plants, Taxes, reserves and contingencies.

2.24 Compliance with Local Laws

The financial statements have been prepared in compliance with requirements of the Companies Act 1994 . the Securities and
Exchange Rules 1987 and other relevant rules.and regulations

2.25 Compliance with International Accounting Standards (IASs)

The financial statement have been prepared in compliance with requirements of IASs adopted by the Institute of Chartered Accountants
of Bangladesh (ICAB) and applicable in Bangladesh.




2.28 Reclassification/Re-arangement/Restatement

To faciltate comparison certain relevant balances pertaining to the last year have been reclassified/re-arrangedirestated whenever
considered necessary to conform to current year's presentation.

2.27 Reporting currency and level of precision

The figures in the financial statements represent Bangladesh Taka currency, and rounded off to the nearest Taka except where indicates
otherwise.

2.28 Related parties disclosures

As per IAS -24 parties are considered to be related if one party has the ability to control the others party exercise significant influence
over the other party in making financial and and operating decisions. There is no such transaction in the year.

2.29 Number of Employees
The number of employees at year end were 449 persons.

2.30 Functional and presentational (reporting) currencyFunctional and presentational (reporting) currency

The financial statements are prepared and presented in Bangladesh Currency (Taka), which is the company’s functional currency.

2.31 Reporting Period

Financial Statement of the company covers from July 01, 2021 to December 31, 2022

2.32 Authorization for Issue

The financial statements have been authorized for issue by the Board of Directors on January 30, 2022.

2,33 Comparative Information

Comparative Information have been disclosed in respect of the year on June 30, 2022 for balance sheet and December 31, 2021 lfor
Statement of Profit or loss and other comprehensive income for all numerical information in the financial statement and also the narrative
and descriptive information when it is relevant for understanding of the current periods of financial statements.

In compliance with the requirements of "IAS-10" Events after the reporting period, post Statement of Financial Position events that
provide additional information about the company's position at the Statement of Financial Position date are reflected in the Financial
statements and events after the Statement of Financial Position date that are not adjusting event are disclosed in the notes when
material.

The comparative financial statements for the financial quarter December 31, 2022 has been produced from the last years 3 months
financial statements.

2.35 General

i) Figures appearing in these Financial Statements have been rounded off to the nearest Bangladeshi taka;

ii) These notes form an integral part of the annexed Financial Statements and accordingly are to be read in conjunction therewith;

iii) The company has not incurred any expenditure in foreign currency against royalties and technical fees,
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Amount in Taka

Particulars
December 31, June 30,2022
2022

Property, Plant and Equipment
Cost of valuation:
Balance at the beginni

D ginning of the year
Addition during the year 2070372448 ESAle
Bal :

ance at year end 2,070,372,448 2,070,372,448
Accumulated depreciation:
i:gi_rjoe at the beginning of the year 679,490,716 640,089,988

ition during the year 18707069.06 39,400,728

Balance at year end 698,197,785 679,490,716
WDV at the year end 1,372,174,663 1,390,881,732

The details Property, Plant and Equipment has been shown in Annexure - A,
The land, building and plant & machinery at carrying of Tk. 665,020,965 has been placed as sucurity for company’s loan.

Intangible Assets

Cost or valuation:
Balance at the beginning of the year 140,000 140,000

Addition during the year

Balance at year end 140,000 140,000

Accumulated depreciation:

Balance at the beginning of the year 75,488 59,360

Addition during the year 6,451 16,128

Balance at year end 81,939 75,488

WDV at the year end 58,061 64,512

The details Intangible Assets has been shown in Annexure - B.

Right of use Asset

Cost:

Balance at the beginning of the year 2,952,720 2,952,720

Add: Addition during the year -

Balance at year end 2,952,720 2,952,720

Depreciation:

Balance at the beginning of the year 2,378,580 1,394,340

Add: Depreciation charged during the year 246,060 984,240
2,624,640 2,378,580

Balance at year end

WDV at the year end 328,080 574,140

The details Right of Use Asset has been shown in Annexure-C.

Investment in Property

Balance at the beginning of the year 113,410,000 -
Add: Addition during the year - 107,910,000
Balance at year end 113,410,000 107,910,000

The copmany has given advance for land of Tk. 9.9 crore. The seller has given the possession of the said land and agreed

er the land after full apyment vide agreement dated. 3rd December, 2019. As the company has paid the major

to regist
lopment for future gain, the said advance transferred to investment in property

purchase consideration and desires for deve
as per IAS 40- Investment Property.

Inventories

Raw Cotton 292,253,281 303,828,823

Polyester Staple Fiber 21,859,870 21,859,870

Stores and Spares 5,829,934 7,739,093

Packing Materials 4,539,485 5,823,286

Work in Process 25,478,378 27,558,555
23,023,987 15,983,985

Finished goods
372,984,935 382,793,612




Amount in Taka

Notes
Particulars
December 31, Juna 30,2022
) 2022
8.00 Trade Debtors
M/S. Rupashi Colour Ltd
Pach gaon Traders 39,900,126 26,905,392
A.J. Traders pec e g
Hazi Nazim uddin g ‘adn
Four Star yarn T 5,014,569 4 948 202
9T Tt yam Traders 4,766,821 7,276,255
extiles 3,917,020 3,917,020
68,022,549 61,670,403
Less: Bad debt provision (8,500,000) -
59,622,549 61,670,403
Receivables aging analysis
Within 30 days 15,986,070 4,849,653
Over 30 days but less than 60 days 20,781,891 7,274,480
Over 60 days but less than 90 days 23,979,105 9,699,307
Over 90 days 19,183,284 26,673,093
79,930,349 48,496,533
9.00 Advances, Deposits and Prepayments
Habigonj Palli Bidyut Samity 1,107,700 1,107,700
Advance Income Tax 236,518 231,571
Advance to Raw Cotton suppliers 42,075,000 47,044,445
Advance against Spare Parts and Packing Materiels 25,534,570 37,675,015
Advance to employees 795,000 795,000
69,748,788 86,853,731
Maturity Analysis
Adjustable/realisable more than 30 days to 90 days 52045000 47,044 445
Adjustable/realisable more than 90 days to 1 year 41970569.5 38,470,015
Adjustable after 12 months 1344218.08 1,339,271
95,359,788 86,853,731
10.00 Investmentin FDR
The following FDRs are at the Bank Asia Ltd., Corporate Branch.
FDR no.
A/C#035323314976 1,588,026 1,591,026
A/C#035305714799 1,690,462 1,648,941
A/C#00255014760 773,635 774,135
AJ/C #00255014885 1,494 847 1,459,811
AJC #00255014758 6,902,888 6,905,883
12,449,858 12,379,802
The above mentioned amount of FDR amounting Tk.12,379,801are liened in Bank Asia Ltd.
11.00 Cash and Cash Equivalents
Cash in Hand (Note: 10.01) 18,003,196 4,326,726
Cash at Bank (Note: 10.02) 580,973 615,242
18,584,170 4,941,963
11.01 Cash In Hand
Head Office 16,267,935 2,701,244
Factory Office 1,735,261 1,625,482
18,003,196 4,326,728




Amount in Taka

Notes
Particulars
December 31, June 30,2022
22
11.02 Cash at Bank %
JBL HO- A/C. No. 0100108538184
Dhaka Bank- A/C. No. 2011000004364 ik atas
JBL CD (no 17,943 17,944
‘D (nowapara)- A/C. No. 0340032000002 58,130 58,274
Pubali bank- A/C. No. 0565901026331 2,135 2135
NRB CD- A/C. N ' y
( . No. 1012010037293 1,014 1,359
Premier Bank- AJ/C. No. 18911100000021 1,112 1,630
Bank Asia CD- A/C. No. 00233012023 s 211
DBBL- A/C. No. 11611022287 7.030 7,030
Dhaka Bank Limited Ac. No.-2011000006846-Dividend Account 492,438 492,438
580,973 582,192
Dormant Account:
JBL STD A/C. - 33,050
580,973 615,242
STD A/C with JBL has been dormant and hence the balance in these bank account is not readily useable.
12.00 Share Capital
12.01 Authorized Capital
100,000,000 Ordinary Shares of Tk. 10 each 1,000,000,000 1,000,000,000
12.02 lIssued, Subscribed and Paid up Capital
Opening Balance 299,817,160 299,817,160
Add: Bonus share (stock Dividend) -
29,981,716 Ordinary Shares of Tk. 10 each 299,817,160 299,817,160




Amount in Taka ]
Notes Particulars
December 31, June 30,2022
2022
13.00 Revaluation Reserve
Opening Revaluation Reserve 554.088,813 557,924,193
Addition During the Year »
Adj_ustment for Realized Depreciation of Revalued Assets (2,188,426) (4,512,218)
Adjustment for Deferred Tax for Revaluation Reserve 328,264 676,833
552,228,651 554,088 813
14.00 Term Loan
Opening Balance 1,189,496,033
Addition During the year i
Interest charged during the year 125,192,794
Paid during the year (82,072,980)

a 14.01

Term Loan Bank Asia
Opening Balance

Addition During the year
Interest charged during the year
Paid during the year

Balance at the end of the year

1,232,615,847

1,005,297,734

108,677,787
(35,409,000)

1,078,566,521




Amount in Taka

Notes Particulars
December 31, June 30,2022
2022
14.02 Term Loan Premier Bank
Opening Balance
Addition During the year 184'198'2_99
E;e'z(;e;t gharged during the year 16,515,006
id during the year (46,663,980)
Balance at the end of the year - 154,049,326
14.03 Maturity of Term-loan
Payment fall due within one year 234,339,976
Payment fall due after one year 998,275,872
- 1,232,615,847
15.00 Deferred Tax Liabilities
A. Property Plant and Equipment
Property,Plant and Equipment at Accounting base 722,551,958 739,077,053
Property,Plant and Equipment at Tax base 434,359,397 451,332,687
Temporary difference 288,192,561 287,744,366
Tax rate 15% 15%
Deferred Tax Liabilities 43,228,884 43,161,655
B. Calculation of deferred tax on Unused Tax Losses
Unabsorbed depreciation for the year (249,385,978) (181,229,808)
Bad debt provision (8,500,000)
(257,885,978) (181,229,808)
Tax rate 15% 15%
Deferred tax assets (38,682,897) (27,184 471)
C. Calculation of deffered tax on revaluation on prope lant and equipment
Revalued value of land 505,974,140 505,974,140
Revalued value of other than land 143,706,625 145,895,051
Tax rate
On land 15% 15%
On other than Land 15% 15%
For land 75,896,121 75,896,121
For other than Land 21,555,994 21,884,258
97,452,115 97,780,379
Total Deferred Tax Liabilities (A+B+C) 101,998,102 113,757,562
15.01 Deferred Tax Expenses/(Income for the year
Deferred tax liability other than revalued assets as at December 31, 2022 (A+B) 4,545,987 15,977,184
Deferred tax liability other than revalued assets as at June 30, 2022 (A+B) 15,977,184 23,552,221
Net increased in deferred tax expenses for other than revalued assets for
the year (11,431,196) (7,575,037)
16.00 Loan from Directors
Opening Balance 12,505,000 12,505,000
Add:Addition During the period .
Less:Paid during the period .
12,505,000 12,505,000




Amount in Taka

@

Notes .
Particulars
December 31, June 30,2022
2022
17.00 Lease Liability
Opening Balance
Add: Addition during the year 746,897 1,783,355
Add: Finance Cost - y
Less:Payment during th ' ,864 112,824
g the period (1,149,281)
763,761 746,897
18.00 Liabilities for Expenses and Others
ibqricnty Charge 8,347,064 5,672,077
udit fees 517,500 517,500
WPPF 8,414,493 8,414,493
Workes wellfare fund 68,201 68,201
VAT Liability 137,729 137,729
Rent Expense 24,300 24,300
Service Charge 15,000 15,000
Security Service 18,000 18,000
17,542,287 14,867,300
19.00 Unclaimed Dividend Account
Opening Balance 611,585 37,096
Addition: 10,493,406
611,585 10,530,502
Payment during the year 9,918,917
Closing Balance 611,585 611,585
As per derection of BSEC the company deposited 35,000 tk on August 31, 2021 for the purpose of transferring the
amounts held against unclaimed or undistributed or unsettied dividend in cash to the Capital Market Stabilization Fund
(CMSF).
20.00 Provision for Tax

Opening Balance

Add :Previous years (After Assessment)

Add: Addition during the year

Less: Adjustment during the year

30,221,002 42,369,276
(11,229,922)

1,443,369.21 1,581,939
31,664,372 32,721,292

: (2,500,290)
31,664,372 30,221,002




31.00 Related Party Disclosure

The company, in normal course of business, carried out a number of transactions with other entities that fall within

e definition of related party contained in International Accounting Standard 24: Related Party Disclosures. All
transactions involving related parties arising in normal course of business are conducted on an arm’s length basis
at commercial rates, other than sister concern current account balance which is interest free, on the same terms
and conditions as applicable to the third parties. Details of transactions with related parties and balances with them
as at March 31, 2021 were as follows:

Nature
Nature of Opening Transaction during the year Closing
Name:of party & transaction balance balance
relations Dr. Cr.
B?;';gf;“ Directors| ~ Loan 12,505,000 12,505,000 I
Total 12,505,000 - - 12,505,000
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